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Supreme Court of Canada Rules on Federal Carbon Tax

In 2018, the Canadian Parliament passed the Greenhouse Gas Pollution Pricing Act (the Act). The Act was challenged as 
unconstitutional in court by Alberta, Ontario, and Saskatchewan, reaching the Supreme Court of Canada. On 25 March 2021, the 
Supreme Court ruled the Act as constitutional. 
The Act requires provinces and territories to implement a federally approved carbon gas pricing systems, or adopt a federally 
mandated system in lieu. Often referred to as a “carbon tax”, the carbon gas pricing would place an additional charge on  
carbon-sourced fuels as defined in the Act. Costs on carbon emissions are expected to rise from $30 per ton in 2020, to $50 per 
ton by 2022, to $170 per ton by 2030. 

Federal Government Takes Action Against Invasive Zebra Mussels

On a 11 March 2021 News Release, Fisheries and Oceans Canada (DFO) warned of the recent spread of invasive Zebra Mussels 
(Dreissena polymorpha). The species were discovered in certain moss ball products in British Columbia, Alberta, and Saskatchewan. 
As one of the invasive species listed in the federal Aquatic Invasive Species Regulations, the Zebra Mussel has the potential to 
cause large amounts of damage through:
• Altering food webs
• Out-competing native species
• Clogging intake structures
• Damaging watercrafts
The DFO is encouraging citizens to report any sightings of Zebra Mussels to the DFO.

Next Steps in Creation of Domestic Carbon Offset Program

On 5 March 2021, Environment and Climate Change Canada (ECCC) announced a draft to establish the Federal Greenhouse Gas 
Offset System. This system aims to reduce carbon emissions through a market-based carbon trading system. Facilities regulated 
under the system who exceed their emission limits can purchase offset credits from less-emitting or carbon-reducing activities. 
Under this system, opportunities arise for farmers, foresters, municipalities, and project developers to generate revenue through 
carbon sequestration and greenhouse-gas reductions. Participation in this system will be voluntary. 
The proposed Greenhouse Gas Offset Credit System Regulations is available for public comment until 5 May 2021. 

https://decisions.scc-csc.ca/scc-csc/scc-csc/en/item/18781/index.do
https://www.cbc.ca/news/politics/carbon-tax-hike-new-climate-plan-1.5837709
https://www.cbc.ca/news/politics/carbon-tax-hike-new-climate-plan-1.5837709
https://www.canada.ca/en/fisheries-oceans/news/2021/03/invasive-mussels-found-in-moss-ball-products-in-canada.html
https://laws-lois.justice.gc.ca/eng/regulations/SOR-2015-121/FullText.html
https://dfo-mpo.gc.ca/contact/invasive-species-especes-envahissantes-eng.html
https://www.canada.ca/en/environment-climate-change/news/2021/03/government-of-canada-announces-next-step-in-creation-of-domestic-carbon-offset-to-further-support-clean-growth.html
https://www.canada.ca/en/environment-climate-change/services/climate-change/pricing-pollution-how-it-will-work/output-based-pricing-system/federal-greenhouse-gas-offset-system.html


 

The Alberta Energy Regulator (AER) released the new Directive 087: Well Integrity Management on 4 March 2021, replacing 
the previous Interim Directive ID 2003-01. This directive provides testing, reporting, and repair requirements for the following:
• Isolation packers 
• Surface casing vent flows (SCVFs)
• Gas migration
• Casing failures
The directive includes several changes from the previous Interim Directive:
1. Licensees must now keep all testing, monitoring, and repair records under this directive for the life of the well plus two 

years, unless otherwise authorized
2. Isolation packers for some well classes may now be tested triennially instead of annually
3. SCVF testing requirements and definition of “serious” SCVFs have been updated
4. Repair requirements have been updated

ALBERTA

New Directive 087 – Well Integrity Management 

On 3 March 2021, the AER released Industry Bulletin 2021-06 outlining operational changes and closures to Regional Offices 
and Field Centres. The following Field Centres have been closed, or will be closing:
1. Wainwright Field Centre – Closed 1 November 2020
2. Midnapore Field Centre – Closed 1 March 2021
3. High Level Field Centre – Closing Fall 2021
New operational areas have been created to merge Regional Offices and Field Centres. New email addresses are now specific to 
each operational area. Office numbers and mailing addresses have not changed.
1. Field Operations, South – FieldOpsSouth@aer.ca consisting of:

a. Medicine Hat Field Centre
b. Midnapore Field Centre (closed on 1 March 2021)

2. Field Operations, West – FieldOpsWest@aer.ca consisting of:
a. Drayton Valley Field Centre
b. Red Deer Field Centre

3. Field Operations, Central – FieldOpsCentral@aer.ca consisting of:
a. Edmonton Regional Office
b. Slave Lake Regional Office

4. Field Operations, East – FieldOpsEast@aer.ca consisting of:
a. Bonnyville Field Centre
b. Wainwright Field Centre (closed on 1 November 2020)

5. Field Operations, Northeast – FieldOpsNortheast@aer.ca consisting of:
a. Fort McMurray Regional Office

6. Field Operations, Northwest – FieldOpsNorthwest@aer.ca consisting of:
a. Grande Prairie Field Centre
b. High Level Field Centre (closes Fall 2021)

Changes to Alberta Energy Regulator’s Offices & Field Centres

https://www.aer.ca/regulating-development/rules-and-directives/directives/directive-087
https://www.aer.ca/regulating-development/rules-and-directives/bulletins/bulletin-2021-06
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BRITISH COLUMBIA

Effective 1 June 2021, the BC Oil and Gas Commission (OGC) has approved changes to the Consultation and Notification 
Regulation. Some of these changes include:
• Repealing and replacing the previous Consultation and Notification Regulation with the new Requirements for Consultation 

of Notification Regulation.
• Increasing the timelines for a response period from 21 days to 30 days.
• Updates to definitions.
• Streamlining of activities relating to distances for notification and/or invitations consult.
• Updates to requirements for invitations to consult for revisions. 

Updates to the Consultation and Notification Regulation

The BC OGC has approved a new Oil and Gas Processing Facility Regulation (OGPFR) that aims to manage gas processing 
plants, manufacturing plants, and new petroleum refineries. The OGPFR will be applicable throughout the lifecycle of each 
facility. A draft of the Oil and Gas Processing Facility Guidelines is reported to be released at the end of March to support the 
implementation of the OGPFR. Stakeholders, including industries, Indigenous Nations, and local governments, will have the 
opportunity to comment on the draft when released later in March.

New Oil and Gas Processing Facility Regulation

Did You Know?
Noncompliance or contraventions of regulations can lead to serious consequences for an operator. Regulators have the 
power to issue fines, rescind permits, order additional investigations, or in extreme cases, order an Operator to cease all 
operations and activities. Aside from the financial costs and delays to timelines, Operators and Licence Holders can face 

public or reputational damage stemming from noncompliance. In the month of March 2021, the AER alone issued 27 orders 
of noncompliance or enforcement.

With a large complex regulatory framework (Oil and Gas Conservation Act, Water Act, Water Sustainability Act, Environmental 
Protection and Enhancement Act, Fisheries Act, just to name a few) facing Operators, the challenge of navigating and staying in 

compliance seems daunting. 

Integrated Sustainability provides advisory and consulting services to help guide Operators through regulatory processes 
and develop strategies to maintain compliance. To find more information on how Integrated Sustainability can help your 

operations, please contact Jamie Peters, Regulatory Manager at (403)-200-7905 or Jamie.Peters@integratedsustainability.ca
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Fisheries and Oceans Canada (DFO) is currently working with the 
Provinces to refine review, approval, and enforcement strategies. 
Revisions to the Fisheries Act are likely to affect you if your project 
has not been reviewed by DFO since the coming into force of the 
new Fisheries Act (29 August 2019).

If you are unsure if your operations are affected, meet with 
Integrated Sustainability for a free consultation.

Follow the link to learn more.

https://www.bcogc.ca/files/documents/RCNR-BC-Reg-50_2021.pdf
https://www.bcogc.ca/files/documents/RCNR-BC-Reg-50_2021.pdf
https://www.bcogc.ca/news/new-oil-and-gas-processing-facility-indb-2021-10/
mailto:Jamie.Peters%40integratedsustainability.ca%20?subject=
mailto:jamie.peters%40IntegratedSustainability.ca%20?subject=Regulatory%20Bulletin%20-%20September%202020%20
http://www.IntegratedSustainability.ca 
https://energynow.ca/2021/03/interpretation-of-the-fisheries-act-and-the-resulting-impact-on-projects-in-canada/

